a Chine va-t'elle dominer la
propriéte intellectuelle?



Les brevets en Chine

La premiere loi spécifique au brevet en Chine a été promulguée
en 1889 vers la fin de |la dynastie Qing.

Toutefois, la législation chinoise sur les brevets a commencé par la
publication en 1950 du Reglement provisoire sur la protection des
droits d'invention et des droits de brevet, qui accordait des
recompenses aux inventeurs mais laissait la propriéte

intellectue

Le déclenc

le entre

nement C

es mains de I'Etat.

e la Révolution culturelle au milieu des

années 1960 a cependant mis fin a cette modeste reconnaissance
de la propriété intellectuelle.
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Une domination quantitative

Au début de 2006, la Chine a organisé un sommet national sur la science et Ia
technologie et a adopté le «Plan national a moyen et long terme pour la
science 2006-2020». L'innovation est devenu l'un des axes majeurs du
développement pour la période 2016-2020



La Chine est devenu le premier déposant mondial de brevets

Elle représente 40% des 2.9 millions de brevets déposés dans le monde en 2015, et I'essentiel de la
croissance des dépots (+8%)

A1 Trend in patent applications worldwide
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Le nombre de déepobts de
brevets en Chine a explosée
passant de 173,327 en 2005
a 1,101,864 en 2015.

The State Intellectual Property
Office of the People’s Republic
of China (SIPO) est devenu en
2015 le premier office a
recevoir plus d’un million de
dépot de brevets en une
seule année.

Comparaison avec les autres offices
majeurs:

USPTO 589,410

JPO 318,721

KIPO 213,694

EPO 160,028

Patent filinos since 1883

From 1883 to 1963, the USPTO was the leading office
for world filings. Application numbers at the JPO and
the USPTO were stable until the early 1970s, when the
JPO began to see rapid growth, a pattern also observed
for the LWSPTO from the 1980s onwards. Among the top
five offices, the JPO surpassed the USPTO in 1968 and

maintained the top position until 2005, Since early 2000s,

the number of applications filed at the JPO has trended

downward. Both the EPO and KIPO have seen increases
each year since the early 1980s, as has SIP0 since 1995.
SIPO surpassed the EPD and KIPO in 2005, the JPO in
2010 and the USPTO in 2011 - and it now receives the
largest number of applications worldwide. There has
been a gradual upward trend in the combined share of
the top five offices in the world total — from 70.4% in 2000
to B2.5% in 2015.

Trend in patent applications for the top five offices
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Figure 4. Patent applications by region
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A14 Trend in patent grants for the top five offices
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Une progression accélérée des brevets accordés

En 2015, 1.24 million de brevets ont été délivrés (+5.2% par rapport a 2014)
SIPO 359,316 (+54% par rapport a 2014, soit + 126 000)

USPTO 298,407

JPO : 189,358 (- 16%)

KIPO: 101,873 (- 21%)

Figure 7. Patent grants worldwide
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La Chine représente désormais le 3¢me

patrimoine mondial d’inventions Le nombre de brevets actifs dans le
monde a augmenté de 7.2 millions

en 2008 a 10.6 millions en 2015.
A41 Patents in force at the top 20 offices, 2015

“The USPTO recorded the
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D’ou viennent les inventions/brevets?

Les dépots sont concentrés dans 3 provinces: Jiangsu (36,015), Beijing (35,308) and
Guangdong (33,477).

Top 10 Provinces In Granted Invention Patents
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Top 10 Companies in Granted Invention Patents
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Top 10 Universities in Granted Invention Patents
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Les sociétés chinoises parmi les premiers déposants
mondiaux

A26 Top 100 patent applicants worldwide, based on total number of patent families

Applicant Origin 2040 20141 2012 2043 Total number of
patent families,

2010-13

Panasonic Corporation Japan 10,780 10,284 8,295 4993 34,352
Canon Inc Japan 6,686 A 7.507 il 29,038
Toyota Jidosha KK Japan 7,040 7,962 6,317 5,525 26,844
Samsung Electronics Co Ltd Republic of Korea 5,873 5,B65 6,666 8,243 26,647
Toshiba KK Japan 6,087 6,055 6,030 5422 23,504
Mitsubishi Electric Corporation Japan 5,389 5,415 5,893 5,435 22,132
Honaghai Precision Industry Co Lid Taiwan, Province of China 6,783 4,842 4,254 4,539 20,418
International Business Machines Corporation United States of America 4,463 41419 5,108 5,208 19,288
Ocean's King Lighting Science & Technology Co Ltd  China 1,756 2,310 5,078 9,914 19.007
Sharp Corporation Japan 4,756 5,013 5,929 3,082 18,780
Seiko Epson Corporation Japan 6,631 5,374 3,833 3,715 18,453
Ricoh Co Ltd Japan 4,402 4,397 4155 4,781 17,735
RBobert Bosch GmbH Germany 3,674 3,814 4,339 4,339 16,166
ZTE Corporation China 5,085 4,521 3,577 2,219 15,382
Huawei Technologies Co Lid China 2,124 3,240 4,644 8117 15,125
Fujitsu Lid Japan 3,488 3,7EB 3,663 3,662 14,481
Denso Corporation Japan 3,337 3,435 3,460 3,694 13.926
State Grid Corporation of China China 361 1,039 3,327 8,005 12,732
China Petroleum & Chemical Corporation China 2,436 3,042 3,394 3,802 12,724

Honda Motor Co Ltd Japan 3,533 3,156 3,019 2,992 12,700




A30 Top 5 university and PRO patent applicants worldwide for selected origins

L'activité Applicant Origin 2010 2011 2012 2013 Total number of
. patent families,
exceptionnelle 201013
Zhejiang University China 2111 2 917 2 380 2780 9,488

d es Tsinghua University China 1,643 1779 2125 2,060 7,607
. o »# Harbin Institute of Technology China 1,168 1,148 1,574 2,065 5,953
universites Shanghai Jiao Tong University China 1135 1,338 1,573 1,763 5,800
. . Southeast University China 961 1,304 1,433 1,839 5,637

Ch I no I Ses Commissariat Energie Atomigue France 585 634 665 sl 2,615
;A Centre Mat Rech Scient France 484 485 516 532 2,017

dans Ie depOt Inst Mat Santé Rech Med France L] 129 12 172 478
d e b revets . Univ Claude Bernard Lyon France 39 31 52 49 17
Centre Mat ETD Spatiales France 34 41 45 38 158

Fraunhofer Ges Forschung Germany 434 LEY 49 R23 1,889

Deutsches Zentrum fiir Luft und Raumfahrt Germany 232 208 222 238 897

Univ Dresden Tech Germany 75 78 7B 26 257

Max Planck Gesellschaft Germany 82 &0 &0 53 265

Karlzruher Inst Technologie Germany &8 59 51 16 184

Mat Inst of Adv Ind & Tech Japan aol 664 67T G628 2,770

Tokyo University Japan 37a 364 327 408 1.478

Tohoku Unversity Japan 365 337 324 300 1,326

O=zaka University Japan 243 226 272 256 997

Kyoto University Japan 212 210 224 235 881

Korea Electronics Telecomm Republic of Korea 1,752 1,996 2694 2,658 9,000

Korea Advanced Inst Sci & Tech Republic of Korea 1,015 1,006 1,101 856 3,978

SMU R&DE Foundation Republic of Korea 621 550 6039 599 2,379

Yonzel University Republic of Korea 535 552 BTT 611 2,275

Univ Korea Res & Bus Found Republic of Korea 494 518 509 473 1,994

The USA as represented by the Secretary of the Navy United States of America 23 204 az 65 592

Morthwestern University United States of America 73 103 31 167 434

The USA as represented by the Secretary of the Army  United States of America 165 126 61 64 418

Massachusetts Institute of Technology United States of America g8 TG 56 33 253

Wisconsin Alumni Res Found United States of America 40 52 54 98 244




Un systeme de propriété intellectuelle
de plus en plus crédible

La qualité des brevets
L'efficacité de I’Office des brevets
La protection judiciaire



L'interrogation sur la qualité est de
moins en moins justifiée

Le systeme d’incitation et la tres forte progression des
dépots a conduit a s’interroger sur la qualité des brevets
chinois.

Mais il nexiste aucune démonstration scientifique de cette
mise en cause.

Il existe au contraire un certain nombre d’éléments qui
conduisent a conclure que les brevets chinois sont désormais
de qualité identique:

I'importance des efforts en faveur de la recherche et la
croissance du nombre de chercheurs

Le systeme des modeles d’utilité qui permet de
différencier les inventions

Le renforcement des moyens de 'office chinois

'analyse (Thomson Reuter) des citations des brevets
chinois qui montre qu’ils sont désormais autant cités
(1,17) que les brevets des autres grands pays Japon
(1.82), Europe (1.31) — a I'exception des USA (6,72).

Chart 6:
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L'importance des modeles d’utilité dans la progression de la Pl

2015 Patent Filings in China

Comparaison entre le brevet d’invention et le modele d’utilité
Source : Cabinet Tian Long
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China moves to 17th place in innovation quality this year, narrowing the distance with the high-income

economies

(Global Innovation Index)

Table 1.1: Gross domestic expenditure on R&D (GERD):
Crisis and recovery compared

Courntries with no fall in GERD during the crisis that have expanded since

Box 4: Innovation quality: Japan, the USA, and the UK at the top (continued)

CRISIS RECOVERY

MWE W 2000 311 nn b ES 4
Egypt* i 168 177 o m LR 0
(Bima | 12 143 162 189 2 pE)|
Hrgentin ] 115 2 45 165 il n'a
Poland m 1B 17 138 154 166 155
Turkey ] m 121 134 7 157 17
Korea, Rep. i 10 m ] 147 155 166
Indiz” i 106 m 125 n'z n'a na
Mexico 1 12 m 110 116" 13 150°
Bungary W 108 1 & 121 136 138
Belgium ] m 07 114 126 129 133
Colombia® i 10 106 120 125 161 122
Russian Fed. | 111 104 105 12 114 120
Irelznd ] 1o 1] 7 110 108 114
France m 10 105 108 m m n#
Hew Zealand® i i na 0 na 108 nfa
Denmark b 105 m 104 15 7 il
Hustraia J] nfa (1] 02 n'z 107 na

Figure 4.1: Metrics for quality of innovation: Top 10 high- and top 10 middle-income economies

High-income economies

Middle-income economies

1 Japan

2 United 5tates of America
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4 Germany
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6 Korea, Republic of

7 France

& Sweden

9 Canada

10 Hetherlands
Average (49 economies)

17 China

25 India

27 Brazil

28 South Africa
35 Mexico

37 Malaysia

38 Turkey

42 Thailand

43 Colombia
45 Ukrzing
Average (63 economies)
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L'office chinois est désormais le plus
performant des grands offices (60%

des brevets accordés au bout de 3,5
ans —contre 4 ans pour USPTO et
pres de 6 ans pour l'office européen)

Share of total granted patents (%)

100

100

European Patent Office

2010-2014
Phammaceuticals

= Digetal Communicafons
Tranzport

Computer Technology

Share of otal graned pakents (%)

2010-2014
Pharmaceuticals

1 2 3 4 5 6 7 3 g 0
Years after filing
United States of America

=== Digital Communications
Transport

Computer Technology

3 4 5 B T & 9 10
Years after filing



La protection de |la PI.

L’opinion commune: des lois de qualité mais une mise en ceuvre

Insuffisante
The majority of respondents report China’s IPR laws are

adequate; only 25% find that they are properly enforced

How do you rate the enforcement of China’s written Intellectual Property Rights (IPR) laws and regulations?

“IPR protection:
reasonable laws, weak =0 05" [y <75 B e MR oo s g R

implementation” SR s 2% 23%

AmCham China Report N
70% o 65% S6% —

95%
|
EU Chamber of Commerce in China, Press Conference
2009 2010 2011 2012 2013 2014 2015 2016

Beijing, 7th June, 2016

[0 Excellent Adequate I Inadequate EE Not applicable



Pourtant il faut objectivement constater que (e cadre juridique et judiciaire a été
les brevets font I'objet d’une protection renforcé

judiciaire accrue
= |ncreasing number of patent suits in China -

— China leads Asia and (soon) the rest of the world
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China: Includes infringement cases for invention patents, utility models, and design patents. Since 2010,
China only discloses the total amount of patent cases, which includes patent infringement disputes,
ownership disputes, licensing disputes, and others. As a result, the numbers for 2010-2012 are estimates.

FINNEGAN

Création de Cour spécialisées: Pékin,
Shanghai, Guangzhou, en 2014

4¢me amendement de 2016:
introduction d’experts, aggravation des
sanctions pour contrefacons volontaires
ou répéteées...

« Selon les informations parues dans la
presse chinoise, la douane chinoise a
confisqué 23 000 envois de marchandises et
a constitué 5 300 dossiers ; dans les
grandes villes comme Pékin Shanghai et
Guanzhou, en 2014, les tribunaux civil de la
1ere instance ont recu 95 500 nouvelles
plaintes et ont traité prées de 10 000 litiges,
soit 2,5 fois de plus qu’en 2013. Les cours
criminelles ont traité 3000 cas et ont
emprisonné 4 860 personnes incriminées
dans la violation du droit de la PI. »



Les sociétés étrangeres ne sont pas discriminées, bien au contraire

Overall, our findings suggest that Chinese patent litigation is not rife with protectionism. To the contrary, they suggest
that foreign companies perform as well, if not better, than Chinese firms in patent suits (Patent Litigation in China: Protecting

Rights or the Local Economy? Brian Love, 2016, Santa Clara University School of Law, bIove@scu.edu)

China is commonly perceived as an ‘unlevel playing 100% - - 250,000
: . _ : 80 - =
field’ for foreign litigants. Analysis of patent cases , g
Bl - - 200,000 =
decided on the merits would suggest otherwise. 0% - o
& 60% - . 150000 3
. e e . E o - 3
Foreign plaintiffs in patent litigation win materially g z
= 40% - - 100,000 =
more often against domestic defendants than 0% - g
. N : . 5 i =
domestic plaintiffs do: a 75% win rate againsta 63% g
100 - =
win rate since 2006. o o
Foreign vs. Chinese vs. Foreign ws. Chinese ws.
) Chinecs Chinezs Chirese Chirese
The average statutory compensation award for a S Compenzatian

foreign plaintiff also exceeds that for a domestic
plaintiff by 72%.

While a conclusion that Chinese courts actually favour foreign plaintiffs should be cautiously avoided, the

data consistently challenges common perceptions.
CIELA, ROUSE, http://www.ciela.cn/Attach/201511/cf9b8b5eb76fd40a8980855db20667¢c37.pdf



Une crédibilité qui s'améliore
AmCham China Report 2016

Brands, IP and Innovation Seen as Greatest Advantages for

Foreign Companies

mhd. FHRFEARHLIFR RN E R WAIRALE

Respondents across industries perceived themsehses as having a number of advan-
tages over their domestic competitors; however their strongest perceived advan-
tages reveal the importance of Innovation and strong Intellectuzl Property Rights
protection in China. Three of the top five perceived advantages wene linked tothe
companies' intellectual property, and the zbility to develop it Brands, Techrology &
IP and Development & Innovation. The other two of the top Aive advantages were
related to the ability to develop and execute strategies. Domestic companies are
perceived to be mare agile in their operations however, providing stronger compe-
tition throwgh their customer network, go-to-market and route-to-market abilities.
Domestic companies are also perceived as having an advantage in M&#, JVs and
partnering. Domestic companies were most strongly perceived to have a competi-
tive advantage in regulatory management.
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How would you compare your company's competilive advantages vs. domestic compelitors?

Flease select the most appropriate rating for each capability.
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Member companies continue to note
marked improvements in IPR enforce-
ment, a key factor for their competitive-
ness in China. This year more than nine in
ten report long-term improvernent in IPR
enforcement.
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In the last five years, China's enforcement of IPR has:
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2015 China Business Climate Survey conducted by the American
Chamber of Commerce in China, shows that 86 percent of
respondents said that China’s enforcement of intellectual
property regulations had improved in the past five years and
the European Chamber of Commerce in China stated that 56%
of its respondents say that enforcement is inadequate but

against 95% some years ago.

On peut ajouter que les litiges sont moins coiteux et plus

rapidement jugés.



Mais un developpement qui

demeure « provincial »
(a big IP country but not yet a strong one »



Applications

Une part tres faible de déposants étrangers
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Accordés: la proportion de brevets des non
résidents est plus forte: 26,7% (et supérieure a
celle du Japon et de la Corée)



L'absence presque totale de dépots a I’étranger

96,8% des brevets chinois ne sont déposés qu’en Chine.
Le chiffre de 3,2% de dépots a I'étranger (42,154 soit a peine plus que la France) doit étre comparé a 30% pour le

Japon et 52% pour les U.S.A.

Toutefois les dépbts a I'étranger sont en forte augmentation: 15,300 in 2010 a environ 42,000 in 2015.

A24 Domestic and foreign-oriented patent families for the top origins, 2011-13

Patent families
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Les depOtS PCT sont encore tres faibles A50 PCT applications for the top 20 origins, 2015

par rapport a la taille de '’économie

mais ils augmentent fortement (+ 17% T T e
en 2015) E 24053
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A19 Patent applications for the top 25 offices and origins, 2015
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Australia 2,29 183 420 635 153 819 4 17 270 101 51 448 111 a7 540 1 174 69 155 188 15 g7 3,655 41
Austria 185 23 217 gg2 B8 1,895 21 1,028 245 54 38 449 60 123 32 11 334 195 64 16 2 42 43 2504 38
Belgium 3 308 302 B3g 88 2039 98 ar 263 72 74 480 56 125 GO0 229 144 89 10 4 2H 2376 42
Erazil 55 4641 47 134 i 187 3 & a7 23 3 i 14 K= 11 1 40 17 11 29 1 5 i 855 5
Canada 505 291 4277 1,025 287 1,840 23 112 346 46 B4 B48 5 247 112 2 362 142 101 T4 1 14 183 13,201 17
China 638 77 646 968,262 844 L6711 Tr 636 1,681 333 46 2,840 235 475 28 3 1947 860 30 3ar 17 24 5B6 21,386 257
Denmark 236 238 280 845 95 1,926 3 13 313 T3 51 389 a7 157 61 170 138 65 i7 45 70 2,290 3
Finland 180 195 284 1,041 14 2,002 8 &7 230 94 17 353 32 75 20 2 273 168 64 81 21 110 3,219 39
France 829 1,709 1,733 471 313 10779 14,306 258 1,293 314 e 3.369 215 G76 128 2 19884 1,060 318 119 5 1 174 12327 117
Germany 1,339 2500 2,237 13,851 B30 24 833 442 47384 29M1 444 423 6430 490 1,265 2B5 29 4087 1,954 539 652 34 304 468 30,016 212
India 177 147 168 235 30 7T 1 23 12579 8o 38 235 78 107 T 134 67 83 149 2 20 37 7976 34
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Scénario pour le futur



China faces an innovation imperative

> \ 7% The labor force is no longer growing
raarional 4 ' | Aging is expected to reduce the
e nf ‘ L J working-age population by 169 by 2050
| I~
ir > ] Return on fixed asset investment is declining
J ..-“a It takes 60% more capital to generate a unit of
—d GDOP than it did from 19280 to 2010

“Like the United States, Japan, and the mature economies of Europe, China

must now rely increasingly on rising productivity to drive GDP growth”
(Mac Kinsey, China effect on global innovation, 2015)



Figure 24. Science and Innovation in China

Comparative performance of national science and innovation systems, 2016
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Les conditions pour devenir un/le leader
mondial de la production d’inventions
sont réunies



Une forte augmentation des investissements dans la recherche

Figure 1. R&D in selected G20 economies, 2013
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The 13th Five-Year Plan, launched in March 2016, and the 13th
Five-Year Plan on Scientific and Technological

Innovation, released in August 2016, established a set of
targets and policies for S&T development for 2016-20.

Public budgets are forecast to increase in the coming years, but
at a slower pace than in previous years.

R&D intensity: Gross Domestic Expenditure on R&D as a
percentage of GDP, 2000-2014
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China has invested heavily in science-based innovation but has not yet seen commensurate results
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“China has already become a global
innovation leader. Each year it spends
more than 5200 billion on research
(second only to the United States) and
turns out close to 30,000 PhDs in
science and engineering”



Figure 1: Global map of cross-border R&D centres

Le nombre de
laboratoires d’excellence
et de clusters de
recherche augmente

Saurce: AED Lecations database, aaressed 5 March 3916; see hitpowwaw glored arg and von Todkwikz and Gassmann, 20602,
Habe: The Fiqure shoaws o batal af 5,877 crass-border RED centres.

Source: Global Innovation Index
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New trajectories of globalinnovation

The figure below depicts the evolution of frugal ~ Pacific emerged as the global economic engine,
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“China has established strength in efficiency-
driven and customer-focused innovation, but

lags in science- and engineering-based

innovation”
Mac Kinsey

To address these challenges and to seize the
opportunity of the “next production
revolution”, China launched “Made in China
2025” in 2015, as part of a 30-year strategy
to strengthen China as a manufacturing
country.

Key sectors were targeted for support,
including ICT, robotics, agriculture, aerospace,
marine, railway equipment, clean energy, new
materials, biological medicine and medical
devices. In parallel, the “Internet Plus”
initiative was launched in 2015.

Revenue fair share of Chinese companies, 20137

ndex: 1 = GDP share

Science-based
0 of 4 above GDP line

Biotechnology
Semiconductor design
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Branded pharmaceuticals

Household appliances

Internet software
and services

Internet retailing

Consumer electronics

Home entertainment
software

Smartphones

Consumer packaged goods

Solar
panels

Generic
pharmaceuticals

Steel
Textiles

Customer-focused
3 of 7 above GDP line

Commercial aviation

Engineering-based
J of & above GDP line

Medical devices

Oil and gas engineering and
equipment manufacturing

Application and system software

Automotive (cars and parts)

Communications equipment

Wind turbines

Railroad equipment

Paper and forestry

Semiconductor foundry
and back-end engineering

Industrial machinery

Oil and gas upstream
and downstream

Commodity chemicals

Electrical equipment
Construction machinery

Construction materials Efficiency-driven
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Accelerating the China effect to make innovation cheaper, faster, and more global

Make bigger bets Enable innovators
Invest more in China-basad innovation \ / Remove barriers and encourage competition
Ojfera 2l Chifia poad Ralse e bas- b il Mac Kinsey global institute THE CHINA

N = purchasear, be a demanding customer EFFECT ON GLOBAL INNOVATION,
™ Reward innovators 2015

Reform capital-raising processas and
\Strengthen intellectual proparty protection

Rapid, nimble innovation procasses .
Companies
Discover new sources of insights
Find ideas through opan

innovation procasses

Build a Chinese talent pool Support innovation clusters
Recruit and develop talent in noval ways Improve lifestyle factors to attract top talent

Our conclusion is that China has the potential to build on its strengths in innovation
and become a global leader—creating a “China effect” on innovation around the
world.

China has some unique strengths in innovation, including the largest base of consumers of any country, which enables
rapid commercialization of new ideas. It also has the world’s most extensive manufacturing ecosystem, enabling
continuous innovations in production processes that reduce costs and improve quality. And, thanks to investments over
the past three decades, China has created capacity for research with a growing number of universities and research
institutions, as well as an expanding pool of talent.

The Chinese model of rapid, low-cost innovation can be applied around the world,
potentially disrupting a range of industries



Le monde de la Pl demain:
de la domination US a la domination chinoise?

Ce qui peut se produire:
La moitié des inventions dans le monde seront chinoises
Les flux de diffusion des inventions s’inverseront (« western world will become china dependant »)
Les brevets chinois deviendront une référence comme les décisions des tribunaux chinois



It seems increasingly clear that we have entered an
era of unprecedented change in the global patent
market, which will likely take many years to play out.
The United States may remain at its centre, but its
dominance appears to be coming to an end. A new
world patent order is emerging.

China was regarded as “a joke” as recently as 2010; but
the last five years have seen a sea change in the
government’s approach, as Beijing has started to
advocate robust patent protection as the best way to
promote home-grown innovation. “

End of empire

As the IP market globalises, the sun sets on American patent leadership




Le « raz de marée » quantitatif est inévitable

A38 Resident patent applications per 100 billion USD GDP for the-

In December 2015, China’s State Council published an opinion
on the acceleration of the development of an IPR
system by 2020.

L’objectif officiel est de 14 brevets/10 000 habitants pour 2020
(Californie: 11,4/10 000). On doit donc s’attendre a:

» La poursuite de la croissance des dépots des résidents:
1,5 million

» Une forte croissance des dépots des non résidents a
hauteur d’environ 40% des brevets déposés soit 600 000
brevets

» Un « rattrapage » de lI'internationalisation des brevets
chinois qui pourrait atteindre 50% pour les dépdéts a
I’étranger (score US ou Europe) et une forte
augmentation des dépots PCT (90 000)

Residert patent applications
par 100 billion USD GOP
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Resident patent applicatons
par milion papulation

005 WA 015

3305

Origin



L’accent est mis désormais sur les accélérateurs d’innovation, sur
I'ouverture et I'internationalisation

-La “commercialisation” de |la recherche universitaire devient une priorité:

« Under the Law on the Promotion and Transformation of Scientific and Technological Achievements (revised in 2015), the
government encourages R&D institutions and higher education institutions to transfer S&T achievements to enterprises or
other organisations by assignment, license, investment as a trade-in, and other means”

-La collaboration avec les autres pays et 'open innovation se développent.

“According to the Battelle/R&D Magazine Global Researcher Survey, about a third of China’s advanced R&D is pursued in
collaboration with U.S. research organizations, and about a quarter in collaboration with European research organizations”.

- Les marchés de brevets et de technologies se multiplient: at the state level: NAST (National

Achievements of Science and Technology; www.nast.org.cn, CTEX (China Technology Exchange; www.ctex.cn), CATTC (China-
ASEAN Technology Transfer Center; www.cattc.org.cn ), NTTAC (the National Technology Transfer of Chinese Academy of
Sciences; www.ntt.ac.cn ), SITUNTTC (National Technology Transfer Center, Shanghai JiaoTong University; www.sjtunttc.com ):
At the province level: NTEM (Northern Technology Exchange Market; www.ntem.com.cn ), STEE (Shanghai Technology
Transfer & Exchange; www.stte.sh.cn) and private initiative: TIPEIl (Tianjing Binhai Intellectual Property Exchange
International; www.tipei.net), Ruichuan IPR funds



http://www.stte.sh.cn/

Mais la transition s’accompagne d’une
montée des incertitudes...



Key takeaways from the Business Confidence Survey 2016

China’s economic slowdown continues to pose a serious challenge to both Chinese and
European companies

Economic headwinds combined with market access constraints pose
increasingly serious problems for European business

The disconnect between reform commitments and actions taken is both
- pronounced and highly concerning

A failure to implement reforms has led European business to conclude that
the worst effects of the economic slowdown are yet to come

EU

Chamber of The stalled reform agenda has contributed towards decisions to cut costs

commerce - and reduce R&D spending; these decisions have also been influenced by
pollution and slow and restricted Internet

(same

conclusions An EU-China Comprehensive Agreement on Investment that will provide

with . European companies with the assurances they need to expand their

AmCham) investments is now required




BCS 2016 FINDINGS

EUROPEAN BUSINESS 15 AFFECTED BY DETERIORATING FUNDAMEMNTALS

oPe 6% 0%

in China has become more difficult im F¥" 2015, down 10 pts_ ws_ 2014

OPTIMISM IS WANING...

19% 31% 99%

of respondents of respondents of respondents believe that
are pessimistic are pessimistic the ‘golden age’ in China
abourt grosati about profitability is ower for multimational

{+ Tpts ws. 2015) {+ Bpts ws. 2015) corporations

EUROPEAN BUSINESS CONTINUES TO RECEIVE UNEQUAL TREATMENT...

S57% W 57%
think that foreign companies tend believe that environmental regulations.
Foreign to receive unfavourable treatment are strongly enforced against foreign

ic compared to domestic Chimese companies (vs. 14% for Chinese S0Es,

COMmpanies amd 12% for Chinese POEs)

% 40% ;
98% 0

state that the rec=nt tightening of fes| that foreign companies are being

imtemet control and acoess restrictions discriminated sgainst through recenty

has a negative impact on their busi promulgated national-security-related

(3126 in 2074) piec=s of legislation

... AND AS A RESULT,

EUROPEAN COMPANIES 0

FEEL LESS WELCOME IN GHINA 0

of companies fee] less welcome
in China than 10 years ago

Les signes d’inquiétude se
multiplient

EU Chamber of Commerce in China, Press Conference
Beijing, 7th June, 2016



Une remontée des inquiétudes sur le protection de la Pl

What are the most significant regulatory obstacles for your company when doing business in Mainland China?

2% 29

12%
7% 5%
= = "
Unpredictable Administrative Discretionary Licensing IPR protection Discrimination Carruption Ownership
legislative Issues enforcement requirements against FIEs" in restrictions
environment of regulations public procurement
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EU Chamber of Commerce in China, Press Conference
Beijing, 7th June, 2016
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Restrictions on
access to financing



Has the reform agenda of the 3 Plenum over the past three years helped to create an even playing field for
foreign investors in China?

Yes
g
____________________________ T -10 ptSD
l . ;

2015 2016

EU Chamber of Commerce in China, Press Conference
Beijing, 7th June, 2016



